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1. Purpose 

1.1  This paper serves two purposes: 
 
a. To update the Board on some key implications of the referendum for Nottingham.  

 
b. The second section of the paper deals with the emerging community cohesion 
issues which are arising nationally and seeks to provide a local lead and support to 
our communities.   
 

 

2. Introduction 

 It will not be news to the Board that the result of the UK’s Referendum on its 

membership of the EU is that 52%, a majority, voted in favour of ‘Leave’, the turnout 

was relatively high at 71.8% and the Prime Minister resigned following the result. 

According to some commentators the UK has been in “tailspin” ever since.  

It is worth highlighting that the result of the referendum is not legally binding and that 

the terms of any exit renegotiation will remain unclear for some time. This paper is 

therefore necessarily largely speculative while providing some local information.   

 

3. Key Strategic Risks  

  
1. With no clear model for what ‘Leave’ will mean, uncertainty will impact 
on many areas of the economy and wider public life.  
 
2. A significant fall in the value of the Pound and the FTSE stock exchange 
began on Friday. As of Friday 1 July the FTSE had recovered much of its 
losses but the pound remained at much lower levels. Locally, NCC’s Treasury 
management has protected the Council from short-term currency shocks. A 
sustained fall in the Pound could lead to significant inflation. A sustained fall in 
the FTSE will reduce business confidence. 
 
3. Possibly increased barriers to trade and investment, any fall in business 
confidence and currency shocks will mean slower trend economic growth. This 
in turn will lead to lower public spending due to a smaller tax base. Implications 
for Nottingham could include: 
o A reduction in business investment and Foreign Direct Investment (FDI) 
in the City. 



 

o Higher unemployment. 
o Particularly negative impact on the High Value Manufacturing 
(engineering), Construction Finance Insurance and Business Services, 
Creative Industries and Life Sciences sectors and supply chains are possible.  
o Uncertainty for businesses that have a strong EU export-orientation and 
those depending on EU labour. 
o Further fiscal consolidation i.e. more austerity further reducing the City 
Council’s budget (George Osborne has said that there will not be an 
Emergency Budget, but when asked whether there would now be further tax 
rises and spending cuts he replied: “Yes, absolutely”. The Government, under 
a new Prime Minister, may make further tax and spend changes at the Autumn 
Statement).  
o Further austerity and uncertainty over key infrastructure projects e.g. 
HS2.  
o Uncertainty over current European Structural funds and potentially no 
successor (ESIF) programme.  
o Potentially negative impact on key City regeneration schemes due to 
economic down turn. 
 
4. The result has triggered political instability at the national level as 
evidenced by the PM’s resignation announcement following the result. There 
must be prospects for a new general election over the next 12 months. Should 
this occur and a pro-Europe party is elected this would raise fresh 
constitutional issues. 
 
5. Nationally – concerns have been expressed about a rise in hate crime 
following the vote. Locally the levels of reporting have not been as high as in 
London or elsewhere in the country. 
 

 

4. Background  

  
Leaving the EU – Process 
 
• Although the referendum result is not binding, the current Government 
has accepted that it has a “democratic duty to give effect to the electorate’s 
decision.” 
• David Cameron said in his resignation speech that Article 50 of the 
treaties should be triggered by the next Prime Minister. Article 50 is a formal 
notification which the UK would have to make to the European Council and the 
Commission. Unless otherwise agreed (with the European Council), the UK will 
cease to be a member of the EU two years after this notification. The EU is 
pushing for early use of Article 50 but has no powers to enforce this. 
• The European Council (Donald Tusk is the current president) will agree 
guidelines for negotiations – without the UK present.   
• The Commission (Jean-Claude Juncker is the current president) will 
then negotiate an agreement on behalf of the EU. The Government believes 
that this could take up to a decade and would require new treaties. Perhaps 
one to cover withdrawal and one to cover the future UK/EU relationship. 
• A transition period is therefore likely. 



 

• Any final agreement will need to be approved by the UK and 20 of the 
remaining 27 member states.  
• The European Parliament must also approve the deal by a simple 
majority. British MEPs will have a vote. 
• A state that has left may request a return. However, this would be on 
the same basis as a country joining for the first time (and would probably mean 
that the UK would have to join the Euro and lose existing opt-outs).  
 
Possible Models for a Future UK/EU Relationship 
• A significant cause of uncertainty is that it is not yet clear what the 
‘leave’ vote means in practice.  
• Options floated during the referendum campaign ranged from a further 
attempt to renegotiate the UK’s relationship with EU followed by a second 
referendum, all the way through to instant unilateral withdrawal.  
• There was discussion of following the pattern of Countries such as 
Norway (European Economic Area) or Switzerland (a Free Trade Agreement) 
which have preferential access to the single market but are not members of the 
EU. Clearly, the UK has a larger economy than either of these and therefore 
may have a stronger bargaining position over the longer term. In the short term 
the need to reduce uncertainty over trade may reduce the UK’s ability to seek 
on preferential terms in trade deals.   
    
European Funding - European Structural Investment Funds  within D2N2 
• D2N2’s ESIF allocation for 2014-2020 is £214.3m which consists of 
both ERDF and ESF.  
• Nottingham has benefitted from significant European Funds in the past 
including funding for e.g. BioCity, Old Market Square, Dance 4 and the New 
Art Exchange.  
 
It is now uncertain which of the schemes already submitted will be funded and 
which of those currently in development will be supported. There may also be 
implications for Britain about clawback of funding already received. 
 
The UK is reported to be the biggest recipient of EU scientific and art research 
funding. Both the University of Nottingham and Nottingham Trent University 
have voiced concern at the implications of losing this funding. 
 
There are major infrastructure projects presently under construction in the City 
centre which benefit from EU funding, such as the railway station gateway 
improvements.  
 
It is hoped to be provide additional information to the Board on some actual 
schemes and implications at the Board meeting.  
 
Single Market, Exports and Trade 
 
• The CBI reports that the UK exports £227bn of goods and services to 
the EU each year, equivalent to 45% of all the UK’s exports. Seven of the UK’s 
top 10 export markets are in the EU. 
  



 

• The Commission is in the process of taking policy and legislative 
decisions needed to open up the digital single market. The UK stood to be one 
of the Countries that could have gained the most from this given the size of the 
UK’s e-commerce market. 
 
• Half of all European Headquarters of non-EU firms are in the UK. The 
UK hosts more headquarters than Germany, France, Switzerland and the 
Netherlands combined. Over 50% of inward investment to the UK in 2013 
came from other EU Countries. 72% of investors cite access to the European 
market as important to the UK’s attractiveness. 
 
Opt-Outs 
• The UK already benefits from opt-outs in relation to monetary union, 
banking union, the Schengen agreement (EU internal border control), justice 
and home affairs. 
 
 

 
 

5.  Community Cohesion 

  
The Board had originally planned to hold a conversation at the July meeting on 
Community Cohesion and focussing in particular on the new and emerging 
communities. At an earlier Board meeting we had considered the results of the 
Citizens survey which showed encouraging results around how Nottingham 
communities believe they get on well together.  
 

 This topic has been pushed further to the centre of discussion in the context 
of the referendum and the reactions in the two weeks.  
 

 The City Council issued a statement on June 30th.  
 
“Since the EU Referendum result there has been some national evidence of 
increased hostility to those seen as migrants or anyone of colour.  
 
“Nottinghamshire Police is closely monitoring reports of hate crime and this 
has not been reflected locally in terms of reported incidents but some recent 
incidents do appear to be influenced by the EU Referendum outcome and we 
have additional anecdotal evidence of communities experiencing hostility. 
 
Nottingham is a great culturally diverse city and it is critical that we 
demonstrate that we do not tolerate any form of hate-motivated incidents. As a 
local authority we want people to report as much as possible any incident of 
hate crime to the police so that the appropriate action can be taken using 
either 999 or 101 as appropriate.   
 
We recognize that this might mean an increase in the number of reported hate 
crimes but we will be careful not to misinterpret reporting as evidence of 
increased hostility.  
 



 

Leader of the Council, Councilor Jon Collins said in his statement,  “Whether 
people are happy or unhappy about the result, it's for the Council to continue to 
do all it can to ensure we build sustainable and cohesive communities and that 
everyone feels equally well supported by the authorities and protected by the 
law. Nottingham’s diversity is one of the factors underpinning the city’s 
prosperity. It’s important that we all continue to work make Nottingham a great 
place for everyone to live, visit, study, work and invest in.” 
 
Some communities may be feeling vulnerable as a result of recent 
developments we want to reassure people that Nottingham City Council is 
committed to tackling all forms of hate crime robustly and encourages those 
who experience it to report it –so that Nottingham continues to be a great 
peaceful and diverse city.  It is also worth reassuring local communities, that 
the people voting ‘leave’ do so for all sorts of legitimate reasons and those who 
wish to see it in racist terms are a small minority.” 
 

 There have been reports to ON of verbal abuse or threatening or unwelcome 
comments made to Eastern European, Asian, African and Caribbean residents 
which appear to be leading to an increased sense of fear. The level of anti-
social or racist behaviour and intimidation taking place across Nottingham is 
being monitored by the police, by the council and voluntary organisations, it is 
clear that by the 30th June there had been no noticeable growth in incidents 
reported to the police. An update will be provided to the Board at the meeting 
should there be any developments. 
 

 ON has been asked to consider how it can support positive campaigns 
which celebrate Nottingham’s diversity. It will be appropriate to consider 
activity for the Youth Council and cabinet, the Farness Commission and the 
partner organisations that have a strong reach into the communities, who 
are able to utilise community based activity and social media, for instance 
the City Of Football and the Faith Leaders Group.   
 
Prior to the Board Meeting the City Council will have considered its part in a 
campaign around “Nottingham Together - a city which learns together, 
prays together, celebrates together”…etc. In short a campaign which 
celebrates diversity. 
 
The Board will be asked to consider actions it can take, enable or support to address 
the issues which are being generated using the excuse of the referendum result. 
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